
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  S E R V I C E  COMMISSION 

* * * 

I n  t h e  H a t t e r  o f :  

THE NOTICE OF PURCHASED GAS 1 
ADJUSTMENT F I L I N G  OF MT. O L I V E T  ) CASE NO. 7800-PP 
NATURAL GAS COMPANY, INC. 1 

O R D E R  

On October 13, 1980,  t h e  Commiss ion  i s s u e d  i t s  Order i n  

Case No. 7800 a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  rates a n d  p r o v i d i n g  

under c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates 

when t h e  wholesa le  cost  of g a s  is i n c r e a s e d  or decreased o r  a 

r e f u n d  is  r e c e i v e d .  

On J a n u a r y  14, 1986, M t .  O l i v e t  N a t u r a l  G a s  Company, I n c . ,  

("Mt. O l i v e t " )  notified the Commission t h a t  its wholesale cost  of 

gas  wou ld  be decreased by i ts  s u p p l i e r ,  Columbia Gas T r a n s m i s s i o n  

C o r p o r a t i o n  ( " T r a n s m i s s i o n " ) ,  e f f e c t i v e  J a n u a r y  1, 1986 ,  a n d  

s u b m i t t e d  w i t h  i t s  n o t i c e  c e r t a i n  i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  

its p u r c h a s e d  g a s  a d j u s t m e n t  c l a u s e  o n  f i l e  w i t h  t h i s  Commiss ion .  

A f t e r  r e v i e w i n g  t h e  record i n  t h i s  case a n d  being a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

( 1 )  M t .  O l i v e t ' s  n o t i c e  of J a n u a r y  1 4 ,  1986 ,  set o u t  

c e r t a i n  r e v i s i o n s  i n  rates w h i c h  M t .  O l i v e t  p r o p o s e d  to place I n t o  

effect, said rates b e i n g  d e s i g n e d  t o  pass o n  the w h o l e s a l e  

decrease in p r i c e  f r o m  its s u p p l i e r  i n  t h e  amount  of $565 or  1 .44  

c e n t s  p e r  H c f .  



( 2 )  T r a n a m i e s i o n  hat3 filed w i t h  t h e  Federal  E n e r g y  

R e g u l a t o r y  Commiss ion  ( "FERC")  a n  a p p l i c a t i o n  for d e c r e a s e d  r a t e s  

to  be e f f e c t i v e  J a n u a r y  1, 1986. 

( 3 )  M t .  O l i v e t  s h o u l d  report to t h i s  Commiss ion  a n y  e x c e s s  

r e v e n u e s  c o l l e c t e d  f r o m  J a n u a r y  1, 1 9 8 6 ,  to  t h e  d a t e  t h e  p r o p o s e d  

rates are i m p l e m e n t e d ,  a l o n g  w i t h  a p l a n  t o  r e f u n d  excess r e v e n u e s  

to  i ts  customers. 

( 4 )  Mt. O l i v e t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  p u r c h a s e d  

gas a d j u s t m e n t  p r o v i s i o n s  a p p r o v e d  by t h e  Commiss ion  i n  i ts  Order 

i n  Case No. 7800, d a t e d  October 1 3 ,  1980 ,  is fair, j u s t  a n d  

r e a s o n a b l e  and  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  w i t h  

gas supplied o n  and  a f t e r  J a n u a r y  1, 1986. 

( 5 )  Ht. Olivet s h o u l d  s u b m i t  c o p i e s  of e a c h  gas p u r c h a s e  

contract a n d  a l l  o t h e r  a g r e e m e n t s ,  o p t i o n s  o r  similar s u c h  

d o c u m e n t s ,  and a l l  amendments  a n d  m o d i f i c a t i o n s  t h e r e o f  r e l a t e d  t o  

the p r o c u r e m e n t  of gas  s u p p l y .  Any c h a n g e s  i n  t h e  d o c u m e n t s ,  

i n c l u d i n g  p r i c e  escalat ions o r  any new a g r e e m e n t s  entered i n t o  

a f t e r  t h e  i n i t i a l  s u b m i s s i o n ,  s h o u l d  be s u b m i t t e d  a t  t h e  time t h e y  

are entered into. Where gas is purchased f r o m  u t i l i t y - o w n e d  o r  

c o n t r o l l e d  s o u r c e s ,  o r  t h e  contract  contains a price esca la t ion  

c l a u s e ,  t h o s e  f a c t s  s h o u l d  be noted  a n d  M t .  O l i v e t  s h o u l d  e x p l a i n  

a n d  j u s t i f y  them i n  w r i t i n g .  

IT IS THEREFORE ORDERED t h a t :  

( 1 )  The ra tes  i n  t h e  Appendix  to this Order be and they 

h e r e b y  a r e  a u t h o r i z e d  e f f e c t i v e  w i t h  gas supplied o n  and after 

J a n u a r y  1, 1986.  
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( 2 )  Within  3 0  d a y s  of t h e  d a t e  of t h i s  Order M t .  O l i v e t  

shall f i l e  w i t h  t h i s  Commission i t s  r e v i s e d  tariffs s e t t i n g  out 

t h e  rates authorized h e r e i n .  

(3) Within 30 days of t h e  d a t e  of t h i s  Order M t .  O l i v e t  

shall f i l e  w i t h  this Commission any excess revenues c o l l e c t e d  and 

a refund plan. 

( 4 )  Within 20 d a y s  of t h e  d a t e  of t h i s  Order M t .  O l i v e t  

shall supply t h e  c o n t r a c t  i n f o r m a t i o n  r e q u e s t e d  h e r e i n  and comply 

w i t h  all provisions of t h a t  r e q u e s t .  

Done a t  Frankfort, Kentucky t h i s  22nd day of January, 1986. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST: 

S e c r e t a r y  



A P P E N D I X  

APPENDIX TO A N  ORDER OF THE PUBLIC SERVICE 
COMMISSION IN CASE NO. 7800-PP M T E D  1/22/86 

The following rates are prescribed for the customers served 

by Mt. Olivet Natural Gas Company, I n c .  F.11 other rates and 

charges not specifically mentioned h e r e i n  shall remain the same as 

those in effect under authority Of the Commission prior to the 

e f f e c t i v e  date of t h i s  Order. 

Rates: Monthly 

First 

N e x t  

Next 

Next 

Over 

1,000 cu. ft. or less 

4,000 CU. ft. per  1,000 cu. ft. 

5,000 CU. ft. per 1,000 cu. ft. 

10,000 CU. ft. per 1,000 CU. ft. 

2 0 , 0 0 0  cu. ft. per 1,000 c u .  ft. 

$7.09 (Minimum Bill) 

5 . 3 4 5  

5.145 

4.995 

4 . 7 9 5  

The base rate for the future application of the purchased 
gas adjustment clause of Mt. Olivet Natural G a s  Company, Inc., 
shall be: 

Demand Commodity 

$4.0228 per Dth Columbia Gas Transmission Corporation - 


